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MONTANA ECONOMY EXPERIENCES FALLOUT OF ASIAN FINANCIAL CRISIS 
MISSOULA -
The economic version of the Asian Flu will last longer than the 24-hour variety, but it 
probably won't drag on forever, reports a University of Montana-Missoula economist.
"It has now been about nine months since the Asian financial crises started in Thailand, and 
we've begun to see the impacts here in Montana," said Paul Polzin, director of the UM Bureau of 
Business and Economic Research.
Polzin cited the recently announced layoffs at a high-tech manufacturing firm near Kalispell 
as a good example of the local effects of deteriorating economic conditions in countries such as 
Korea, Thailand and Indonesia. Asian markets have an impact on many Montana firms, even the 
ones that don’t sell their products overseas, Polzin said.
"These conditions may get worse before they get better, but I'm betting that a year from now 
this crisis will be over," Polzin said. "The major national economic forecasting firms all agree that 
there will be a slight slowdown in U.S. growth this year, but probably not a recession. Most of the 
effects will be over by 1999."
Foreign financial crises are not new, and in the long run they force countries to make 
changes that lead to more economic growth, Polzin said, noting that Mexico and Latin American 
countries are good examples of this process. Their economies used to be in disastrous shape, but
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they are now growing vigorously and are enthusiastic customers of American products, he said.
Montana's economy will slow over the next few years, but this deceleration is mostly due to 
factors other than the Asian financial crisis, Polzin said.
“We knew well before the Asian crisis that the economy was going to slow down," he said. 
"We can point to some very specific impacts here in the state, but they are not the major cause of 
the slowdown."
Montana should grow at about 2 percent per year until 2000, a decrease from the 4 to 5 
percent experienced in the early 1990s, Polzin said. The rapid increases early in the 1990s were due 
to temporary factors such as a construction boom, good years in agriculture and rapid increases in 
high-tech manufacturing.
Following the national trend, labor shortages may put a damper on Montana’s job growth, 
Polzin said. For example, Gallatin County -- one the state's largest counties -- has recently reported 
unemployment rates of about 2 percent, he said.
"That puts the Bozeman area in the same league as major metropolitan areas when it comes 
to labor shortages," Polzin said.
Personal income -- one of the major determinants of retail sales — also will increase about 2 
percent per year during 1998, 1999 and 2000, Polzin said. This rate is down slightly from the 3- 
percent growth experienced a few years ago and reflects slowing of all components -- labor income, 
transfer payments, and dividends, interest and rent.
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